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An Overview of Hainan Province
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Sf& Climate T X 13 Administrative Region

REBFEERNRE. FFHFR 22-257C, BIEBESARMAED. F0. B DM BENEE.
FHFERE 1000-2400 ZXK. ‘ £&RI9™M 10 B,

Tropical maritime and monsoon climate with average annual temperature of The province is divided into the following administrative districts: Hainan,

22-25°C and average annual rainfall of 1000-2400 mm. Xisha, Zhongsha and Nansha islands as well as sea territories. It consists of 9

cities and 10 counties.
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Hainan has a land area of about 35,000 square

i il 2013 ==y 8957, H/bHRE 23140 /o
kilometers and an ocean area of about 2 million FREFAOD B, BEfOHREADY 5] With no frigid winter, ample sunshine, fresh air, clean water and 61.9%
square kilometers, accounting for 2/3 of the total BEEFE=ARS2—, 300 ZHAEIMEA. DT forest coverage rate, Hainan is always crowned with such titles as “Natural
ocean area in China. R 50 ZERMBX. Oxygenous Bar”, “Ecological Garden” and “Longevity Island”. By virtue of

The province had a resident population of 8.95million at the its quality ecological environment, it is recognized as one of the best human
end of 2013, with ethnic minorities accounting for about 1.40 habitats.
million. It is also one of the three most well-known hometowns
of overseas Chinese. Over 3 million people from Hainan have
settled in more than 50 countries and regions around the

world.



Foreword

Hainan,the largest special economic zone in China,is propelling efforts to build
the island into an international tourism destination. The strategic tasks are to
build Hainan into a pilot base of China’s tourism reform and innovation, a world-
class leisure and resort destination, a national demonstration area of environment-
friendly development, a platform for international economic cooperation and
cultural exchanges, a resources development and service base in the South China

Sea and a national base for modern tropical agriculture.

It is endowed with abundant resources such as gas and oil, tourist attractions, land
and marine biological resources, minerals, etc. Its well-developed communication

and transportation network links closely the island with the rest of the world.

You will find here the most preferential investment polices in China as well as

strong commitments to further opening up and innovation.
Backed by China’s mainland and facing southeast Asia market, Hainan enjoys huge
economic potentials, due to its strategic location in China-ASEAN Free Trade Area

and proximity to Pan Pearl River Delta regions.

Hainan is known for its blue sea and sky, fresh air, comfortable environment and

beautiful landscape. It is an ideal place for traveling, investing and living.

Investing in Hainan, you will gain more business opportunities and harvest better

development prospects.

Welcome to Hainan. We will do our best to provide warm and satisfactory services.
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Occupying 42.5% of China’s total tropical area, Hainan has well-preserved rain forests and rich

biodiversity. It is one of the production bases of traditional Chinese medicine in Southern China.

There are 70 kinds of mineral resources with significant industrial reserves, among which, the reserves
of the rich iron ore, titanium, quartz sand, and zircon top the whole nation, accounting 2/3 of the

national total respectively.

Hainan enjoys extremely rich offshore oil and gas resources. So far, Ying ge ya 13-1 Gas Field, Dongfang
Gas Field, Ledong Gas Field, Wenchang Oil and Gas Field as well as Fushan Oil and Gas Field have

entered into production.

Hainan’s coastline is 1823 km in length (including islands), with 68 bays of varying sizes. The shallows
that can be used for cultivation along the coast occupy roughly 25.7 thousand hectares. It also has

more than 800 kinds of marine products.

Hainan is one of the seven most famous tourist destinations in China. There are 11 types of tourist
programs such as seaside leisure, scuba diving, golfing, tropical rainforest exploration, eco-tourism, hot

spring therapy, cultural tourism, etc.
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The GDP of the province in 2013 was RMB314.646billion and the GDP per capita was about USD
5703. The ratio between agriculture, industry and service sector was 24.0 : 27.7 : 48.3.

The main sectors of agriculture include marine fishing, aquaculture, tropical fruits and winter
melons and vegetables cultivation, livestock and poultry breeding, and plantation of tropical
crops like rubber and coffee.

The leading industries include natural gas, petrochemicals, automobile manufacturing,
pharmacy, pulp and paper making, agricultural products processing and mineral resources
processing.

The total tourism revenue was RMB 42.856billion. The received domestic and overseas tourists
totaled 36.7million, including 756,4000verseas tourists.

The actually utilized overseas investment was around USD 1.811billion. The overseas investment
was mainly from Hong Kong, USA, Singapore, Taiwan, South Korea, and other countries and
regions.

The total import and export value was USD 14.978billion, while the export value was
USD3.706billion. The major export products were refined oil, natural gas, mechanical and
electrical products, textile raw materials and products, organic chemicals, wood and wood
products, aquatic products, etc., which were mainly sold to Hong Kong, ASEAN, USA, EU, Japan,
Middle East, Africa and other countries and regions. The major imports were crude oil, machines
and equipments, iron and steel products etc.
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The main highway network consisting of a round-
the-island expressway, three highways from south to
north and four highways from east to west has been

constructed. Villages, towns and counties across the

province are connected by Class Ill highways.

$% 2% Railways
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The West Railway extending from south to north has been built, which is linked to the national
railway network through the ferry train system. The passenger trains from Sanya to Beijing,
Guangzhou, Shanghai, Chengdu are available. The east-ring high speed railway has been opened
to traffic on 30th December 2010, The west-ring high speed railway is under construction on
28th September 2013. The preparatory work for the construction of the Cross-strait Channel Over

Qiongzhou Strait is underway.
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There are five national first grade harbors in Hainan,
which are Haikou port, Qinglan port, Basuo port,

Yangpu port and Sanya port.

fin=s Air Transport
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Hainan is the province where China’s pilot program of opening air traffic rights is being conducted.
Haikou Meilan International Airport and Sanya Phoenix International Airport operate well over 330
direct fight routes, of which 55 are international routes, reaching more than 90 domestic and overseas
destinations. Hainan Airlines had the honor to receive the certificate of “SKYTRAX five star Airline” for 3

years.
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The power capacity in the entire island is 5.049million
kw. The main framework of 200KV power grid is available
throughout the island, and 110KV electric network covers
the villages, towns, counties, cities and development
zones across the province. 100% of administrative
villages have accessed to electricity. The cross-sea inter-
grid project has been put into operation in June 2009, the
safety of power grid operation increases substantially.
The construction of Changjiang nuclear power plant

has been started in April 2010, and is expected to begin

operation in August 2015, the annual power generating

capacity is 10 billion kwh.

BIEXAS
Pipelined Natural Gas
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The natural gas pipeline from Sanya to Dongfang to
Yangpu to Haikou has put into operation. Currently the
natural gas supply has reached 5 billion cubic meters

annually.




{i£7k Water Supply
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There are 7 large-scale reservoirs and 72 medium-sized reservoirs, with the storage capacity of

10.02 billion cubic meters and the annual supply capacity of 5.6 billion cubic meters, which can

meet the demand from industrial, agricultural and daily life use.

18l Telecommunications
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Telecommunications networks from Haikou to Zhanjiang
and to Beihai have been constructed. The telephone network
have covered administrative villages of the whole province,
the optical fiber communication network have covered the

township areas of the whole province, the 3G wireless network

have covered 18 cities and counties of the whole province.

Telephone calls, video conference and data transmission are

fast and convenient, connecting Hainan with the globe.

[EPREXIZ International Transport
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China Southern Airlines and Hainan Airlines have
operated the SPA, through-check in and other
# services from Hainan to Europe, America and
| Asia. Passengers and cargo can directly reach
their international destination. Bulk cargo can be
transported by direct shipping or transited through
Shanghai, Tianjin, Shenzhen and Hong Kong to
everywhere in the world. The logistics enterprises
in the province can offer door-to-door services

domestically and internationally.
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Industrial Development

BEErlLZRAE
Industrial Development of Hainan Province
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It is indicated in the “Guidance of Hainan Provincial People’s Government on Promotion of
Industrial Development” that investment, taxation, financial credit, land, environmental
protection, pricing and other policies will be used in an integrated way to guide the
restructuring of industries in Hainan province and to achieve optimization and

upgrading.

According to Catalogue for the Guidance on the Promotion
of Industrial Development in Hainan Province, projects shall
be classified into 3 categories: encouraged, restricted

and eliminated. Those permitted investment

m,ﬁ%‘%ﬁ‘

projects, which do not belong to the above three a
Livestoc

categories, are not to be listed in the Catalogue
for the Guidance on the Promotion of Industrial
Development in Hainan Province.
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Major Economic Development Zones

FREFTER

Yangpu Economic Development Zone (YEDZ)
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Yangpu Economic Development Zone (YEDZ) is one of the national economic development
zones, which enjoys the policies of bonded areas in China. It is 130 km away from Haikou and
is equipped with complete production and living facilities. The daily water supply is 250,000
tons and pipelined natural gas supply is 1.6 billion cubic meters annually. Its development
priorities are petrochemicals, Pulp-paper Integration, oil and gas reservation and port logistics
etc. So far, an 8-million-ton oil refining and chemical plant and a 1-million-ton paper and
pulp mill have been completed in the zone. In addition, a 1.6-million-ton paper mill is under

construction, and a 1-million-ton ethylene project is going to be built.
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Yangpu Free Trade Port Zone
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Yangpu Free Trade Port Zone has a planned area of 9.206 sqg. km. Four basic functional areas are
planned, namely, port operation area, storage and logistics area, export-oriented processing
area and research, development, processing and manufacturing area. It integrates three major
functions of port, logistics and processing. It is oriented to be the most open shipping center
in Beibu Bay Rim and the logistics center for oil, natural gas, chemical materials, pulp & paper,

paper products, public bonded warehouses, intermediary trade and the export processing

base for chemical downstream products.
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Hainan International Tourism Island Pilot Zone
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Hainan International Tourism Island Pilot Zone is a special zone in the purpose of advancing,
exploring and developing a scientific path for the construction of international tourism island.
First stage of Pilot Zone locates in Lingshui, Hainan, with a total planned area of 65sq.km, and
the exploitable land area is 39.6 sq.km. Pilot Zone will place culture industry in top priority,
exploring in depth integration of tourism and culture, constructing a national level tourism and
culture concentrated area with high degree of openness and world class standards. The goals
are to build the pilot zone into a demonstration area of institutional innovation, a pioneer in
constructing the international tourism island, the largest cultural industry concentrated area in

China, a representative of coastal city and a world class tourism destination in 10 years time.

BAGSRBEX

Haikou Comprehensive Free Trade Zone
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Haikou Comprehensive Free Trade Zone is the fourth comprehensive free trade zone approved
by the State Council. With a planned area of 1.93 sq. km, it is a special open area with the most
preferential policies, complete functions and simplified procedures. It possesses three major
functions of port, logistics and processing, including 9 specific functions of warehousing,
foreign trade, international procurement, distribution, international transit, after-sales
service, merchandise display, research and development, processing, manufacturing and port

operations etc.
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Haikou National New Hi-Tech Industrial Development Zone
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Haikou National New Hi-Tech Industrial Development Zone is the only national level high-tech
industrial development zone of Hainan approved by the State Council in 1991. It is located in
the heart of industrial corridor of Haikou City, with a planned area of 77 square kilometers. The
targeted industries are: new energy and new material industry, automotive manufacturing,
bio-pharmaceutical industry, electronic information industry, cultural and creative industries,
medical instrument industry, etc. It consist of five industry parks and a new town, which
are YaoGu Industrial Park, the Lion Hill Industrial Park, Yunlong Industrial Park, Hippocampal
Industrial Park, International Creative Port, the Science and Technology New Town. Moreover
Haikou Green Technology Park and Hainan National Advertising Industrial Park also settle in

the zone.

S ERZEFFIAIX
Changjiang Cyclic Economy Industrial Zone

SLEHREFTUX A2EE - HEFRLFERR/ L ERK. SERSS.2 54
B, DEEMA  BREEERRLUAS. BY REF&RNIMNEY S & MRER
FEHFENITURX.

Changjiang Cyclic Economy Industrial Zone is one of the second batch cyclic economy
demonstration pilot industrial parks nationwide. The planned area is 55.2sq. Km. It is planned
to be built into a national level industrial zone featuring metallurgy, building materials

production, agricultural deep processing, biologicals and logistics etc.
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Chengmai Laocheng Economic Development Zone
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Chengmai Laocheng Economic Development Zone (CLDZ) is an integrated provincial industrial
development zone, which is 20 km away from Haikou city. Its key industries are electronic
information, new energy and new material, modern logistics ,etc. China Huaneng Group, AVIC
(Hainan) Special Glass Materials Co., Ltd. and China National Offshore Oil Corp. have been
housed here and invested in projects such as Macun Power Plant, 700,000-ton Float Glass and

Fine Chemical Plant. Hainan Resort Software Community is also located in the zone.

IESEMEZFHLEX

Lingao Jinpai Port Economic Development Zone
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Lingao Jinpai Port Economic Development Zone is a provincial industrial development zone,
which is situated in Lingao county in west Hainan. It has a 10-km coastline, which allows
the construction of deep-water berths. The targeted industries are shipbuilding and ship

maintenance industry, marine engineering industry, marine transport industry, etc.
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Dongfang Industrial Park

RS IR, TFEESAMAT™M, BEEO 210 28, BOXARTKRFE,
BERERUEHRE. LB iz =REKR PEHRE. PEHERS RIS
MRAR L. FEEFAREAR. BEREEEARTREIR THF 75 IEaRE.
132 I AT RER 140 HIEREEE (L TR E.

Dongfang Industrial Park is a natural gas and chemicals base. It is located in Dongfang City in
west Hainan, which is 210 km from Haikou city. It has abundant natural gas resources in proximity.
Its key industries feature an extended value chain consisting of synthetic ammonia, fertilizer,
methanol, melamine, methanol-to-olefin, methanol-to-acetic acid, fine chemical industry, energy
industry, petrochemicals exploration industry and harbor industry. China National Offshore Qil
Corp. and Hongkong Jiantao Group have invested in chemical plants with an annual output of
750,000-ton synthetic ammonia, 1.32-million-ton granular urea and 1.4-million--ton methanol.

EEESRYRE

Hainan Resort Software Community (RSC)
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Located on the Yinbin Penisula and beside the Meilun River, the RSC covers a floor area of 3,000
mu (including 1,000 mu in the first phase and 2,000 mu in the second phase). The RSC focuses
on the software research and development, software outsourcing, IT training call center and
Internet media, which will attract famous companies of the globe in IT. So far 300 companies
have located in the Park, including NIIT, Shanghai Wicresoft, Japan Fuji, Neusoft, China Soft,
China Soft International and the Online Co. etc.
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Clear Water Bay International Information Industrial Park
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Clear Water Bay International Information Industrial Park is located in Clear Water Bay and
Haitang Bay, a high-end tourist resort district on the Southeast coast of Hainan Island. The
industrial park has a planning area of 266 hectares. Placed in the Sanya half-hour traffic circle,
the park is accessible via Eastern Expressway and high-speed train. The park’s major industries
include wireless mobile Internet, Internet of Things with Cloud, digital creation and service

outsourcing. So far, HP, Microsoft, China Tourism Group, eFuture and many other international

and domestic well-known enterprises have already become members of our park.
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Sanya Creative Industrial Park
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Located in southwest Yazhou bay of southwest Sanya city, Sanya Creative Industrial Park
is an innovative industrial base planned by Sanya City. It is about 40 kilometers away from
downtown area and 26 kilometers away from Sanya Phoenix International Airport. It is
planned to be built into a world-class environmental friendly Ecological Office District (EDO),
an intelligent base concentrated with high-end industries and talents and a city cultural
demonstration area. By focusing on creative and hi-tech industries, the park is planned to
integrate with complete functions of R&D and production, conference training, port logistics,

tourism and living facilities.
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Dingan Taling New Hi-Tech Industrial Park
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Located in Dingan County of northeast Hainan Province, Dingan Taling New Hi-Tech Industrial
Park is 34 kilometers away from Haikou city and 48 kilometers away from Meilan international
airport. With a planned area of 25sq.km, its developments priorities are agricultural by-
products processing,bio-pharmaceutical, new material and so on.The park has gathered
a number of national and provincial agricultural leading enterprises such as Master Kong,
Dachuan Food Co., Ltd., Hainan Xintaisheng Industry Co., Ltd. Besides the investment
incentives policies of Dingan County, the enterprises in the park can also enjoy a number of
supporting measures including agricultural industrialization fund of Hainan Province, SME
credit funds of China Development Bank, the provincial industrial development fund and
poverty alleviation loans etc.





